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THE SITUATION 
New England business activity in June was 


ment conditions in general were improved in June, 
slightly less than during May, and for the sixth 


and there was a more active demand for workers 
consecutive month the New England Business in both Massachusetts and Connecticut. The sup- 
Activity Index was lower than the corresponding ply of workers, however, was more than ample 
month a year ago. The recession in industry to fulfill all demands. Sales of new automobiles 
during April and May was general throughout the 
important industries of New England, but during 
recent weeks there has been a mixed condition. 
Actual cotton consump- 


tion in New England BUSINESS ACTIVITY IN NEW_ ENGLAND | during June increased 
increased six per cent | i ll ill ia Loi Diy ee io by slightly more than 


the expected seasonal 


in this district during June were less than those 
of May, and were also below the sales of the cor- 
responding month a year ago. Freight carload- 

ings in New England 


June, as compared 
- . = | CHECK PAYMENTS 
with May, which is 
5 2 CARLOADINGS (MDSE. AND MISC.) a " = 
slightly less than the with May. Sales of de- 
N Fe i" BUILDING CONTRACTS (TOTAL) 3 
usual seasonal increase 


expected during this 


amount, as compared 


iia eal iaeidshacs Aaland partment stores in New 


ELECTRIC POWER PRODUCTION (5 MOS) England during June 
period. The price of | ma PLOYMENT (END OF MAY) were above those of 
! May, but retail trade in 
May was unsatisfacto- 
ry. Preliminary reports 
indicate that sales in 


raw cotton has ad- | new auto recistRaTions 

vanced materially from | RAW COTTON CONSUMPTION 
the level which pre- nen en Rae, ee 
vailed during the first 
part of the year. 
activity increased in 


RAW WOOL CONSUMPTION 


| July were below the 
RETAIL TRADE 
ene level of July, 1926. The 
COMMERCIAL FAILURES (NUMBER) 


| 
r BOOT AND SHOE PRODUCTION 
Weel | 
lioeoasas — tt} tt number of commercial 








June from the low level Sie 
of May, and consump- ee ee ae ness condi one fer the frst ‘sti —— failures, as reported by 
Mem-oF faw woel by  taction in several Hace of sctivity, while expansion contuited ia AS enema ane 
New England mills was from 206 in May to 171 
greater than during June a year ago. Wool prices in June, while the liabilities during the same 
have been strengthening during recent weeks, and __ period decreased from $5,536,000 to $2,476,000. 
buying has been more active. The shoe industry Both the number and amount of liabilities of 
show oe an increase in activity in June, although business failures in June were less than those 
reduced employment was reported in the shoe during June a year ago. During the week ending 
factories in Massachusetts. The value of con- July 23 there was an easing in the money market. 
tracts awarded for new building in New Eng- Quotations for brokers’ prime commercial paper 
land in June was 14 per cent less than that of of four to six months’ maturity, New York mar- 
May, and eight per cent less than in June, 1926. ket, have remained unchanged at 4% per cent 
Contracts for residential building, making up since the first week in June. The rate on bank- 
nearly half of the total value during June, de- ers’ acceptances, 90-day bills, dropped to 3% per 
clined 15 per cent in June from May. Employ-_ cent during the week ending July 23. 
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MONEY AND BANKING 


There was an easing in the money market dur- 


ing the third week of July which more than off 


set the slight temporary firming in rate 


the latter part of 


July. Quotations 


June and the early part of 
for prime commercial pape 


four to six months’ maturity, New York market 


have remained steady at 414 per cent since the 


Time money secured b 


114-414 per 


week ending June 14. 


mixed collateral dropped to cent 


during the week ending July 23. 


ceptances, 90-day bills, which remained unchanged 


sf 


at 354 per cent between 


41 ‘ ] bs VT =ee 6 
tne weeks ending iwiarcn 


12 and June 18, strengthened during the 


art ot 


9c 92/7 
ry > 4 


June and the first of July to 


ks ending July 9 and 16 the rat 


{ 
During the wee 


dropped back to 356 per cent, and during the 


week ending July 23 eased off to 314 per cent, 
which is the lowest weekly average since the week 


New York call money 


rates, which averaged four per cent during the 


ending August 14, 1926. 





week ending June 25, advanced to 4.71 at the first 


of July, and during the three following weeks 
eased off to 4.15, 4.00 and 3.81, respectively. 
The yields on United States Treasury Certificates 
of Indebtedness during the week ending July 23 
averaged 2.92 per cent, which is the lowest of the 
year to date. 


Total loans of member banks in New England 
increased during the latter part of June and th 


MONEY RATES 


AND 


AND Vict 
BOND Yit D 


Lv 











monthly yield on 60 hig] > bonds advanced in 
first time in several mo Prime commercial 
remained unchanged at 41%4 per cent for several 
weeks. 
Sources of data—Federal Rese of Ne 
4 y, 11 


Stand 1 ¢ 


The average 
June for the 
paper rates have 





York and 





first t of July to a high point for the year 
1927 duri the el « nding July 6, but decreased 
licl during the n two weeks. Commercial 
loans during the middle of July were slightl 

lower t during the corresponding period a 
1 ), although since the middle of April there 
has been an in commercial loans of New 


- banks. There was a sharp in- 


crease in collateral loans during the week ending 
July 6, but a noticeable decrease took place dur 
ing the week ending July 13. The increase during 
t] ? ans was due 


the first week in July in collateral 1 


chiefly to the transactions of the Boston member 


banks ince there was little chance in the condi 
( of lateral 1 of member banks in eight 
hice Mins Vana: rotal deposits of re- 


porting New England member banks increased 
new high level, 
but decreased somewhat during the middle of the 


month. There was an increase in time deposits 
of both Boston nber banks and those of other 
‘ NT I> 1 NT ‘ » 
rtat ew England cit Net demand de- 


er banks have in 
ly sit part of April. 

Loans to brokers by New England reporting 
ther banks, which reached a new high total 
ending June 18, 


ing the latter part of June and the first part of 


decreased dur 


if ly, but during the week ending July 20 were 


still at a high level. 
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oral Data from rroup of the larger 
N¢ rough the fifteenth of the month were 
n ( I July, 1926. Weather conditions were not satis 
( \ if la 1ctGe ( Cé ( OT | 
| : 

‘through Jun 
1925 1926 1927 
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] 4 T ot lat ] ‘ “1 ear 7 <4 
during the s] period. 1 ( ( verage New [England department store during 
; P 1, 1 1 | { . . e +} +1, 4 
the nhrst si nth U I ne corresponding period o1 r the three 
receding rs. Both 1 Bel business and instalment business, however, were larger than 
during the first half of ry , the entire increase in total sales arising 
fi 11) \ 
| 1925 1926 1927 
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In general, the slower rate of c tions was due to a larger increase in accounts outstanding 


than 1 th collected 1) ng june, ror ¢ mple, dollar collections of the department 
7 - i i 
tores were practically tl 1¢ in |t 1926, whereas the accounts outstanding at the first of 
th li) l PCI Ce ] 
| 
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2 1926 1927 1924 
silk and \ ] Gor 100 82 89 
\ n Dre OOS isc 08 100 84 153 
Cott Dre Gor 1 140 100 858 128 
Silverware 1 ( 91 100 104 97 
Men’s Cl n 1 15 100 106 107 
Men’s i ri hin 12 100 111 94 
Boys’ Wear ...... 100 99 91 





Junio1 1 Girl | ) 100 120 83 
Millinery ..... FOTN OCT Ce : ) 8 100 102 96 
Women’s and Children’s ( 5 opera 1 69 100 100 97 
Corsets and B SIELOS§. cicarrusevaes : : 104 106 100 101 103 
Women’s and Childr¢ Hosi S 95 100 114 94 
Knit U1 Gl S 02 100 113 91 
Silk and il 8 100 98 106 
\Vomen s 1 Ch ( ‘ OO 100 103 91 
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NEW ENGLAND MARKETS 


EW ENGLAND BUSINESS ACTIVITY INDEX 


J Ce ra 

1927 1926 1925 
oo RSS acaecns te ee 101.4 
DMEM eines S51, ciatscar ws Rinloveb ecS ais 96.1 96.6 97.1 
DUR eee ct et a ees BS 95.6 96.2 97.0 


The New England Business Activity Index de- 
clined in June to 95.6 per cent of the 1922-23 
average. Lhe large decrease in the computed 
volume of the commercial and industrial classes 
of building was responsible for the decline in 
the index. The major naa ies of New England 
showed some improvement. Cotton manufactur- 
ing activity remained at about the same level as 
in the preceding month; shoe production in- 
creased, contrary y to the usual seasonal movement; 
wool consumption showed a further increase; 
production of fine goods was up considerably ; the 
call for workers at public employment offices also 
increased. 

Boston: 
in the United States to show an increase in build 
ing permits in June as compared with a year ago. 
Check payments have increased from a year ago 
by a larger percentage than the average for this 
district as a whole. June retail trade was good, 
but during the first half of July was eight per 
cent below a year ago. 

Brockton:—Shoe shipments in June averaged 
9.6 per cent below June a year ago, but average 


Boston was one of the few large cities 


weekly shipments so far in July compare very 
favorably with those in July, 1926. 

Fall River:—Print cloth sales at Fall River 
have been considerably less during July than in 
the preceding month, although prices have con- 
tinued to strengthen. 


Have h ill ae 


Employment in the Haverhill boot 


COMPARISON OF CHECK PAYMENTS 











This cl art compares the value of check payments for nigga 
engl ils } 





New England cities in June, 1927 and 192 an 
first six months of 1926 and 1927. The m ijorit y of cities con- 
tinue to show increases Over 1926. Manchester is the only city 


showing a sizable decrease for the six months’ ate 


and shoe industry has decreased considerably 
since last month, but the surplus created by part- 
time operations in the shoe factories has been ab 
sorbed by other industries. 

Lawrence:—Textile mills continue to operate 
on part-time schedules. Building during the first 
six months of 1927 was only half the 1926 volume 
for the same period, 

Manchester:—Improvement in the shoe indus 
try was noted during the past month. More cot 
ton was consumed than in any month since 1925, 

New Bedford:—The fine goods market at New 
Bedford continues active. Check payments have 
been running behind a year ago, but mill activity 
has improved. 

New Haven:—New Haven department store 
sales continue good. In June they were above 
the preceding three-year average. Check pay- 
ments continue well ahead of a year ago. 

Portland :—Industrial conditions in Maine have 
improved generally during the last month, espe 
cially in the shoe industry. The building and 
cotton industries are operating at an active rate. 

Providence :—Retail trade in June was above 
the preceding three-year average for the first 
time this year. Employment continues to decline 
in Providence and the other Rhode Island cities. 

Spring field:—There is a surplus of workers in 
the metal and building trades. Check payments 
have continued to run ahead of a year ago. 

lVaterbury:—Employment in Waterbury brass 
concerns in June was larger than in the corre 
sponding month a year ago for the first time this 
year. The volume of business transactions in 
June was below le isms 1926. 











as a 
DEPARTMENT STORE SALES 
PROVIDENCE NEW HAVEN | 
250 JFMAMJJASOND JFMAMJJASOND 504 | 
200 200 «| 
3 YEAR AVE. 1924-1926 \ 3 YEAR AVE. 1924-1926, ; | 
| | | : “3 
w | j m | 
g 150) _ 50 2 | 
a | | ; m | 
wW ] o | 
> 4 | 
< | | 
} re 
vt nn 
iv] | 
| o 100 *. an 
| ‘ nw | 
uw | Ly b 
° $ 
80 80 y 
i = Sf < 
|< 3 : 
wi . a | 
}2 3 
Ww 60 -—— ————_ —____|___ - 60 ™ | 
| 
| 
40 40. | 











This chart compares the three-ye: >, 1924 to 1926, and 

the 1927 department store sales of Sevens and New Haven 

wi th - 2 1924 average as 100. ales in New Haven continue to 

run ahead of the previous three year average, while in Provi 

dence the June sales were the first show fairly large increases 
over the previous three-year average. 
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Building :—The value of new building contract i per cel he average 
awarded in New England during June was $35 hours op d per spindle in place show that the 
705,300. ‘This represents a decline of 14 per cen 1 June from May and from June, 1926 
from May, and eight per cent from June, 1921 re larger in New [England than in the cotton 
Residential building, nearly half of the total value, growi Of the New England states, the 
decreased 15 per cent from the preceding month mills in Connecticut and Rhode Island showed 
and nine per cent from June a year ago. An_ the largest increases in spindle hours per spindle 
increase was reported in the value of new com n place, al yh in “all states activity was 
mercial buildings, but the volume is too small t peeded up, resulting in larger consumption. 
influence the total. Building permits reported t 11 the lourth of July holiday, sales in the 
several commercial agencies by the larger munici | Kiver coarse goods market have declined 
palities show virtually the same declining mnsiderab i¢ high level that characte 


in the building industry of New Engla 
Building permit figu include build 


ation 


| 
ago not 


projects and developments outside of the mur 
pal limits, such as highways and a considerable 


portion of public utility construction 
England the of public w 
construction in June was 16 per cent of the tot 
and, when eliminated, 
different idea of 
of 
nearly 


orks 


value 
does not oly c 


4 


the current situation. 


construction, however, was responsi 


one-fourth of the total value for 
country asa whole. Public and utility cot 
struction makes possible new records in contrac 
awarded for new building, 
figures quite ; 
year ago for the country 
Textiles :—The 
cotton industry showed further in 
ing June. Consumption 
England mills totaled 15! 
with 150,686 bales in May 


June last year, representing increases of six at 


works 


while building permi 


generally show reductions f 
whole. 


Ne W 


iprovement du 


asa 


position of Enelan 


y 
of raw cotton by N 


yen Lol ¢ “mM 
,0¢ Daics, aS CONID 


and 128,309 bales i 
24.5 per cent respectively. Consumption in bal 
for the United States was: for June, 
for wand meer and for 1926, 


June, 493,76 
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ources of data Raila ctts Depe of Labor and 
Industries and Federal Reserve of Boston. 
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hre ( of Jul Wool prices since 
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BUSI DURING THE FIRST HALF OF THE YEAR 

The outstanding facts in the New England since February; and the number on the pay roll 
business situation for the first nths of the in identical establishments throughout New Eng 
year have been the slightly ‘level of activity land in May was between three and four per 
as compared with the same period of 1926 and cent less than a year ago. The value of check 
the divergence of the trends of the leading fac- payments, an indicator of the dollar amount of 
tors that utente business conditi The New business which has been transacted, was 6.4 per 
England Business Activity Index, a composite cent larger for the first six months of this year 
)f production and trade figures, has consistently than for the same six months of 1926. The num 
been below its point of a year ago. Tollowing ber of cars loaded with merchandise and miscel 
the summer business recession of 1926, the i1 laneous freight was fractionally lower for the 
provement ue: the autumn did not bring the first half of the year, as compared with the first 
general level to as high a | in the closing half of 1926. The number of new automobile 
months of 1925. Business and industrial opera came in New England shows the largest 
tions, therefore, were less active in January, 1927, decrease, 14.2 per cent, of any series in this group. 
than in January, 1926, and the New England 7 hese sealites of general business conditions, 
Business Activity Index lly five per cent with the exceptions of the value of check pay- 
below 1926. This spread intained during ments and electric power production, show de- 
February, but in March th ear the improve ‘lines from a year ago. In addition, the number 
ment was considerable. and index rose to Of commercial failures, reported by Dun’s Re- 
within two per cent of March, 1926. March w: view, for the first six months has been larger by 
the high point of the spring activity in both 1926 4.4 per cent than for the same period a year ago, 
and 1927, and in April, May id June of each while the liabilities of failing concerns in New 
year the index declined, 1927 being fractionally [¢ngland have been over 28 per cent larger than 
under 1926 in the three months of the second in the first six months of 1926. 
quarter. The major New England industries, such as 

The general improvement in evidence for the cotton, wool, and boots and shoes, however, 
first six months of the year in some industries has showed improvement for the first six months of 
been counterbalanced by declines in the activity 1927 compared with the same period a year ago. 
of others. The a on page one, comparing the Cotton consumption increased 5.9 per cent, wool 
records of several of the indicators of business consumption, 14.5 per cent, shoe production, 1.9 


for the first half of 1926 and 
show a considerable improvem 
the general situation. Declines, 
inclusive indices as the number 


little change in electric power c 


adjusted for a rapid normal gr 


evidence that the improvement 
py ae! industries has not been g% 
all industries 


1927, seems to per cent, and the production of fine cotton goods, 
is year in 16.7 per cent. These four series, used as typical 
however, in such of their respective industries, while showing im- 


ent 





employed, freight provement, do not show increases as large as 
carloadings, and building constr 


uction, and very are shown for these industries for the country 
nsumption, when asa whole. The greatest difference between the 

increase for the United States and for New Eng- 
in some of the _ lat ad was in the boot and shoe industry. New 
‘neral as respects England has been producing at the same rate as 


a year ago, while the country as a whole has 
1 


Building activity, as indicated by the value of been running over six per cent ahead. The in- 
contracts awarded for new construction, in Jat creases in the consumption of cotton and wool 


uary was at the lowest level 


for any January in New England have more closely approximated 


1 


since 1922. In March a sharp increase in activity the increases for the country as a whole. 


brought the total for that mon 
March on record, but the mont 


th to the highest In general, activity has been mixed; the im- 
is of April, May, provement in some industries has been offset by 


and June have each been below the preceding declines in others. The net result of this diver- 


a and the corresponding 
nployment data, using Massa 


month of 1926. gence as between industries has been a period of 


chusetts as typical fairly stable business on a slightly lower plane 


a New E ‘ngland, has shown a declining tendency than the first half of last year. 
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